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Development of German and international real estate indices

Real Estate indices have entered a sideward trend
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Overview of European sector performances

Eurostoxx 600 sub-sector performances
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Commercial real estate in Germany: stock performanc

Companies with market caps > €200m
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Stock data

Company

alstria

IVG Immobilien
DIC Asset
Deutsche EuroShop
Hamborner

Prime Office

Stock data

Company

Fair Value

IFM Immobilien
VIB Vermdgen
Polis Immobilien

Price (€)
13.10.11

9.05
2.78
6.32
25.78
6.33
4.80

Price (€)
13.10.11

4.28
7.95
6.90
9.48

Low (€)
(12M)

7.29
211
5.33
22.05
5.87
3.46

Low (€)
(12M)

3.77
7.50
6.33
7.51
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High (€) DTZ:?Z'?% Market cap
(12m) (6M) (€m)
11.25 795,619 647.98

7.97 2,758,767 385.45
10.82 535,055 288.94
29.18 3,374,222 1,331.06

8.15 214,156 216.01

6.85 NA 249.21

High (€) Da\:z;rri:'?g) Market cap

(12Mm) (6M) (€m)

5.15 19,992 40.26
10.59 32,855 74.31
9.00 146,219 147.15
11.12 4,134 104.76
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Residential real estate in Germany: stock performan

Companies with market caps > €200m
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Stock data

Company

Deutsche Wohnen
Gagfah

Patrizia Immobilien
TAG Immobilien
GSW Immobilien

Stock data

Company

Franconofurt
Estavis
Design Bau
JK Wohnbau

Price (€)
13.10.11

10.44
4.65
3.87
6.32

21.75

Price (€)
13.10.11

7.27
1.99
2.38
7.02
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Low (€) High (€)

(12M)

8.36
3.43
2.80
5.35
19.55

Low (€)
(12M)

5.02
1.60
1.93
6.40

(12m)

12.14
8.99
5.92
7.44

24.71

High (€)
(12M)

9.30
2.54
3.50
8.93

Daily trading
volume (€)
(6M)
2,097,730
2,652,744
247,625
1,438,611
NA

Daily trading
volume (€)
(6Mm)
36,046
105,220
1,565
NA

Market cap
(€Em)

845.01
1,047.30
201.69
406.99
892.89

Market cap
(Em)

55.96
28.64
12.58
147.82
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NAV and financial ratios analysis

Most companies were able to slightly narrow their d iscount to NAV

13 October 2011

Premium / Discount to NAV FFO Balance Sheet
Company Price (€) NAV 09 NAV 10 NAV 11e Yield Equity Ratio *
alstria 9.05 -30.5% -19.5% -22.0% 5.2% 48.2%
IVG Immobilien 2.78 -78.1% -71.8% -63.0% 3.6% 19.3%
DIC Asset 6.32 -61.1% -58.6% -56.0% 14.4% 30.5%
Deutsche EuroShop 25.78 -6.0% 1.5% 0.4% 5.8% 49.9%
Deutsche Wohnen 10.44 -57.4% -11.4% -10.6% 5.8% 29.7%
Gagfah 4.65 -66.1% -61.8% -55.4% 14.4% 25.5%
GSW 21.75 NA NA -23.1% 6.3% 40.1%

29 September 2011

Premium / Discount to NAV FFO Balance Sheet
Company Price (€) NAV 09 NAV 10 NAV 11e Yield Equity Ratio *
alstria 8.57 -34.2% -23.8% -26.2% 5.5% 48.2%
IVG Immobilien 2.80 -78.0% -71.6% -62.7% 3.6% 19.3%
DIC Asset 5.77 -64.4% -62.2% -59.8% 15.8% 30.5%
Deutsche EuroShop 25.71 -6.3% 1.2% 0.2% 5.8% 49.9%
Deutsche Wohnen 10.26 -58.1% -12.9% -12.1% 5.9% 29.7%
Gagfah 4.54 -66.9% -62.7% -56.5% 14.8% 25.5%
GSW 21.06 NA NA -25.5% 6.6% 40.1%

Sources: Bloomberg, ThomsonOne, Research Reports, Company Data 1) Figures based on latest reports available
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Development of discounts to NAV over time

Despite very volatile markets the two clusters of d iscounts to NAV remain
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Analyst recommendations
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Company
Baader Bank
Societe Generale
Berenberg Bank
Barclays Capital

Company
DZ Bank
AlphaValue
Baader Bank
Nord/LB

Company

Baader Bank
Bankhaus Metzler
WestLB
Commerzbank

Company
Kepler

Baader Bank
Commerzbank
Berenberg Bank

Recommendation
buy
buy
buy

hold

Recommendation
buy
buy
buy

hold

Recommendation
buy
buy
buy
buy

Recommendation
sell
buy
buy
buy

Target Price (€)
10.70
10.10
12.80
12.23

Target Price (€)
5.00
6.73
5.80
2.50

Target Price (€)
10.00

11.50

12.50

8.50

Target Price (€)
24.00
29.50
28.00
29.00

Date
10.10.2011
13.09.2011
12.09.2011
07.09.2011

Date
14.10.2011
13.10.2011
10.10.2011
04.10.2011

Date
10.10.2011
29.09.2011
22.09.2011
21.09.2011

Date
13.10.11
10.10.11
30.09.11
30.09.11
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Sell

Sell

Sell

Sell

Buy

nin

Meinungen: 17

Buy

Meinungen: 18

Buy

Meinungen: 12

Buy

Meinungen: 24



Analyst recommendations
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Company
Goldman Sachs
DZ Bank
Baader Bank
Berenberg Bank

Company
Baader Bank
Berenberg Bank
HSBC

Bankhaus Lampe

Company
M.M. Warburg
Baader Bank
Close Brothers
Kempen

Recommendation
buy
buy
buy
buy

Recommendation
sell
hold
buy
buy

Recommendation
sell
buy
buy

hold

Target Price (€)
12.80
12.60
12.50
12.50

Target Price (€)
5.00
6.15
8.00
7.00

Target Price (€)
5.30
8.00
7.70
7.30

Date
13.10.2011
12.10.2011
10.10.2011
10.10.2011

Date
10.10.2011
10.10.2011
21.09.2011
19.09.2011

Date
13.10.2011
10.10.2011
10.10.2011
05.09.2011

COMMERZBANK

Sell

Sell

Sell

Buy

Meinungen: 17

Buy

Meinungen: 16

Buy

e

Meinungen: 8
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Market drivers

Real estate market news Real estate market news

> Under the Share Buy-Back Offer for the acquisition of own > US alternative asset manager Cerberus and Goldman Sachs-
shares, about 20m shares have been tendered to GAGFAH owned fund Whitehall halved their collective stake in GSW
within the price range from €3.5 to €5.0. The final purchase Immobilien last week. The two offered 8.2m shares,
price, calculated via a modified Dutch Auction process, amounts representing about 20% of the German residential real estate
to €4.95 per share. The offer of GAGFAH related to a maximum business and a whopping 133 days of trading. Pricing was a
purchase value of €75m. As a result 15,150,277 shares will be tight 3.6% discount to Tuesday'’s close of €21.00

purchased under the Share Buy-Back Offer. Including the
shares already held, GAGFAH altogether holds 18,870,129 own
shares (approx. 8.37% of the outstanding capital)

> JK Wohnbau AG is currently engaged in strategic discussions
with Grand City Property Group, which may include acquisition
of a majority stake in JK Wohnbau AG by Grand City Property
Group

> Design Bau AG has presented its interim report for the first half
of 2011. Revenue declined sharply from €889,566 to €233,351.
Simultaneously the total output has increased from c. 0.95m to
c. 2.64m , largely due to the start of construction of the 3rd
construction phase of project Teltow, which was already sold
last year. The company generated semi-annual results of
€-1.10m (€ -1.64m H1-10), or € -0,21 per share (€ -0.31 H1-10)

Equity Capital Markets



COMMERZBANK ¢

Macroeconomic background and interest rate forecast S

Real GDP growth in % Inflation rate in %
2010 2011 2012 2010 2011 2012
USA 3.0 1.7 2.0 1.6 3.2 2.0
Eurozone 1.7 1.6 0.0 1.6 2.6 1.6
Germany 3.7 3.0 0.8 1.1 2.4 1.8
UK 1.8 1.0 1.2 3.3 45 2.8

Interest rate forecasts*

14.10.2011 Q411 Q112 Q212 Q312 Q4 12
USA
Federal funds rate 0.25 0.25 0.25 0.25 0.25 0.25
Libor 3M 0.40 0.55 0.50 0.40 0.45 0.45
2 years 0.26 0.20 0.25 0.30 0.30 0.30
5 years 1.07 0.90 1.00 1.10 1.20 1.30
10 years 2.14 1.80 2.00 2.20 2.60 2.90
Main refinancing rate 1.50 1.25 1.00 1.00 1.00 1.00
Euribor 3M 1.57 1.35 1.10 1.25 1.20 1.15
2 years 0.63 0.30 0.40 0.50 0.60 0.60
5 years 1.32 0.75 0.90 1.10 1.20 1.30
10 years 2.10 1.60 1.70 1.90 2.20 2.40
Repo rate 0.50 0.50 0.50 0.50 0.50 0.50
Libor 3M 0.96 0.90 0.85 0.80 0.80 0.95
2 years 0.60 0.45 0.55 0.75 0.85 0.95
10 years 2.56 2.15 2.40 2.70 3.10 3.15

* End of quarter

Source: Commerzbank Research
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Economic sentiment indicators

Indicator Current value Month -1M -6M -1y

IFO business expectations 98.00 Sep-11 100.00 109.10 108.20

IFO business climate 107.50 Sep-11 108.70 114.90 111.30

ZEW expectation of economic growth -43.30 Sep-11 -37.60 14.10 -4.30
ewozore . .../ | |
Business climate indicator -0.06 Sep-11 0.06 1.43 0.75
Consumer confidence -19.10 Sep-11 -16.50 -10.60 -11.00

ZEW expectation of economic growth -44.60 Sep-11 -40.00 31.00 4.40
[ Y D D
ISM manufacturing index 51.60 Sep-11 50.60 61.20 55.30
Producer price index 6.50 Aug-11 7.20 5.40 3.30
Consumer confidence 45.40 Sep-11 45.20 63.80 48.60
Industrial production (YoY) 3.35 Aug-11 3.39 5.16 6.77

Source: Bloomberg

Equity Capital Markets 12



Dax EPS 2011E / EPS 2012E (index points)
DAX earn. growth 11E / 12E

MDAX EPS 2011E / EPS 2012E (index points)
MDAX earn. growth 11E / 12E

Eur Stoxx 50 EPS 11E / EPS 12E (index points)
Eur Stoxx 50 earn. growth 11E / 12E

S&P500 EPS 2011E / EPS 2012E (index points)
S&P500 earn. growth 11E / 12E

Valuation

DAX forward PE / div yield

MDAX forward PE / div yield

Euro Stoxx 50 forward PE / div yield

S&P500 forward PE / div yield

Sentiment

VDAX-New

VIX

Source: Commerzbank Research
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Earnings estimates and valuation over time

current
640/ 702
1% / 10%
7721926
22% [ 20%
2717290
3% /7%
97 /109
15% / 13%
current
8.5/4.6%
9.9/3.3%
8.1/7.2%
11.2/2.8%
current
38.6
30.7

-1M
649 /723
1% /11%
738 /938
17% / 27%
275/ 300
4% | 9%
97 /110
16% / 13%
-1W
7.814.6%
9.9/3.0%
7.418.0%
11.2/2.7%
-5d
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-3M
668 /770
3% / 15%
7711973
23% /[ 26%
288 /320
9%/ 11%
97/112
16% / 15%
-3M
10.0/3.2%
12.2/2.4%
9.0/6.0%
12.7 1 2.4%
3M average
39.3
34.1

-1Y
617 /701
11% / 14%
714 /868
30% / 22%
296 /331
13% / 12%
94 /107
14% / 14%
-1Y
10.6/3.1%
13.4/1.6%
9.7/ 4.8%
12.7 /1 2.3%
1Y average
24.1
22.0
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Contacts

COMMERZBANK ¢ COMMERZBANK ¢

Carsten Schoenen
Equity Capital Markets

Thorre Bjérn Sauer
Equity Capital Markets

Real Estate Real Estate

Phone: +49 (0) 69 136 27881 Phone: +49 (0) 69 136 29083

Mobile: +49 (0) 162 4282351 Mobile: +49 (0) 172 6948990

Fax:  +49 (0) 69 136 23449 Fax:  +49 (0) 69 136 23449

Email: carsten.schoenen@commerzbank.com Email: thorrebjoern.sauer@commerzbank.com

Commerzbank AG, Corporates & Markets, Equity Capita | Markets
Mainzer Landstrasse 153, 60327 Frankfurt/Main, German y
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Disclaimer

Commerzbank Corporates & Markets

Frankfurt London New York

Commerzbank AG Commerzbank AG Commerzbank Capital
London Branch Markets Corporation

DLZ - Gebaude 2,Handlerhaus 30 Gresham Street, 2 World Financial Center

Mainzer LandstralRe 153 London 31st Floor,

60327 Frankfurt am Main EC2P 2XY New York, NY 10281 - 1050

Tel: +49 69 136 44440 Tel: + 44 20 7623 8000 Tel: + 1212 703 4000

Fax: + 49 69 136 40357 Fax: + 1212 703 4201

Additional information available on request

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or the group companies mentioned in the document ("Commerzbank"). The document is intended for distribution to the
bank's professional and institutional clients and not to its private clients.

Commerzbank Corporates & Markets (CBCM) is the investment banking division of Commerzbank AG, integrating debt, equities, interest rates and foreign exchange, with specific expertise in corporate risk and capital structuring.

Any information in this report is based on data obtained from sources considered to be reliable, but no representations or guarantees are made by Commerzbank Group with regard to the accuracy or completeness of the data. The opinions and
estimates contained herein constitute our best judgement at this date and time, and are subject to change without notice. This report is for information purposes, it is not intended to be and should not be construed as a recommendation, offer or
solicitation to acquire, or dispose of, any of the securities mentioned in this report.

Commerzbank Group may provide banking or other advisory services to interested parties.

This report is intended solely for distribution to professional and business customers of Commerzbank Group. It is not intended to be distributed to private investors or private customers. Not for distribution to third parties. Commerzbank Group
accepts no responsibility or liability whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all or any part of this report.

Commerzbank AG, its affiliates and/or clients may conduct or may have conducted transactions for their own account or for account of another with respect to the financial instruments mentioned in this report or related investments before the
recipient has received this report. Commerzbank AG, its executives, managers and employees may hold shares or positions, possibly even short sale positions, in securities included in this report or related investments.

Additional note to readers in the following countri es:

Germany: Commerzbank AG is supervised by the German regulator Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin). This report is intended to help customers make their own independent investment decisions, and is no
substitute for investor and investment-based consulting. The information contained in this report was compiled with care. In compliance with statutory and regulatory provisions, Commerzbank has made internal organisational
arrangements so as to prevent as far as possible any conflicts of interest in preparing and transmitting analyses. These include, in particular, in-house information barriers (Chinese walls). These barriers prevent giving
analysts access to information that may cause conflicts of interest for Commerzbank AG with regard to the analysed issuer or its financial instruments. These information barriers also apply to any information not in the public
domain to which Commerzbank AG may have access from a business relationship with the issuer. For statutory or contractual reasons, this information cannot be used in an analysis of the securities and are therefore not
included in this report.

United Kingdom:  This report has been issued or approved for issue in the UK to professionals and business customers only, by Commerzbank AG, London Branch, which is authorised by the German regulator Bundesanstalt fir
Finanzdienstleistungsaufsicht (BaFin), regulated by the Financial Services Authority for the conduct of business in the UK, and is a member firm of the London Stock Exchange and incorporated in Germany with limited liability.
Itis not for distribution to or the use of private customers.

United States: Commerzbank Capital Markets Corp. (a wholly owned subsidiary of Commerzbank AG) is a U.S. registered broker-dealer and has accepted responsibility for the distribution of this report in the United States under applicable
requirements. Any transaction by US persons must be effected with Commerzbank Capital Markets Corp. Under applicable US law; information regarding clients of CCMC may be distributed to other companies within the
Commerzbank Group.

Italy: You should contact Commerzbank AG London Branch if you wish to use our services to effect a transaction in any of the securities mentioned in this publication.

This report has been issued for distribution in Italy only to professional customers as defined in article 31 of Consob regulation 11522/98 and later modifications

© 2011. No part of this report may be reproduced or distributed in any manner without permission of Commerzbank Group. In particular Commerzbank Group does not allow the redistribution of this report to non-professional investors and cannot

be held responsible in any way for any third parties who effect such redistribution.

Equity Capital Markets



